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AUDIT REPORT

We have examined the Receipts & Payments Account of MUNICIPAL COUNCIL
KARAHI DISTRICT KHARGON (M.P) for the year ended 31" March 2023, which are
in agreement with the books of account maintained by the said Municipal council. We have
obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of the audit. In our opinion, proper books of account have
been kept by the above said concern so far as appears from our examination of books,
subject to the comments given below:

1. These financial statements are the responsibility of the management of the concern. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted
in India. Our audit includes examining on test basis, evidence supporting the amounts
and disclosed in the financial statements. Our audit also assigns the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement.

3. In our opinion and to the best of our information and according to explanations given to
us, they said accounts give a true and fair view in respect of Receipt & Payment
Account for the year ending as on 31 March 2023.

Date:-01-11-2023 For PRAMOD K. SHARMA & CO.
Place:-Bhopal CHARTERED ACCOUNTANTS
UDIN-23076883BGTPCX9398 W
CA Pramod K Sharma
(Partner)

Mem. No. : 076883



MUNICIPAL COUNCIL KARAHI
AUDIT OBSERVATIONS

Audit of Revenue

» We have audited the resources of revenue on the sample basis.

» Yes, we checked some Revenue receipts from the counter files

of Receipt Book and verified that the money received is duly

deposited in respective Bank Account.

» CMO gives 2 Working days for Deposit the Money to the Bank

but at the time of auditing we found that there is no delay in

deposit the amount of revenue collected.
» Cash Book has been verified with Receipts.

> Annual recovery sheet has been provided by the council but it
had poor revenue collection, during the year. Quarterly
recovery sheet was not available during the audit, so we are

unable to comment upon comparison of quarter wise revenue
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» There was no FDR made by the council up to the end of the

year.

» No, we have not seemed any Investment on lesser interest rate.

Audit of Expenditures

» We covered the Expenditures on the sample basis during the

process of Audit.

» We have checked entries in cash book with respective vouchers

and found them satisfactory.

While checking Accountant Cash Book, all the bills and

vouchers were satisfactory according to books. However

during the audit of vouchers, some mild observations were

found and made them rectified at the time and suggested to

pay attention ahead. Some observations are as follow -

We verified that Expenditures of Particular schemes were not

over Budget and expended according to guidelines, directives,

acts and rules issued by Government of India/ State

Government.



» The Expensesg were under financial propriety and the
Expenditure wag according to the financial and administrative

sanction accorded by the competent authority.

In our view, no such material cases were observed in which
appropriate sanction has not been taken, hence there is no need

to report the instances to CMO.

As per the ULB guideline, if the Fire Brigade going outside of
Municipal area, there is some decided amount which has to be

paid by the other MC is not taken by the ULB.

Audit of Book Keeping

> We checked the books of accounts of council. Although most of
the records were maintained properly and we duly satisfied

with them, however, some observations have been seen and

mentioned in this report.

» Double Entry Accounting System has been applied in the ULB
but completed only up to 2016. Currently it is not being

practiced.
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» Except Cash book, some of registers/records have not been
maintained properly. Observations in respect of records of ULB

are as follows -

Accounts Department

Audit observations about accounts department are as follows -

o Bank book, Journal book have not kept by the council which are
necessary as per section 6, chapter 2 of Madhya Pradesh

Municipal (Accounts and Finance) rule, 2018.
o EMD & SD registers was not found during the audit.

o Bank Reconciliation Statements were not prepared by the ULB.

o Employee Advances have been given during the year but

advance register was not found during the audit.

Store Department

During the examination of stock records, we found that
registers were not maintained properly. As per our observation, some

irregularities were found as follow -

o As per section 147 (1) under chapter - VI of Madhya Pradesh

(Accounts and Finance) Rules, 201




Immovable Fixed Assets will be recorded in the Fixed Assets

Register which was not found during the audit.

© As per section 174 (1) under chapter - VIII of Madhya
Pradesh (Accounts and Finance) Rules, 2018, Stock or
material will be issued only after obtaining duly authorized
demand letter from respective department but store keeper
has not obtained the demand letters for issuing the store

material.

Revenue Department

During the examination of revenue records, we found that
records were maintained well and balances of dues were brought
forward from previous year properly. As per our observation, the
revenue collections were duly deposited during the year. The
average percentages of revenue recovery were 25.70% and 30.12%
respectively against various heads of current and outstanding dues.
Council should make such policies and increase revenue recovery so

that council could have more liquidity.




Sanitation Department

We did not find the record of sanitation department during the audit.

Audit comments/suggestions are as follow -

o Separate records were not kept for vehicle and light

repairing.
o Chemical usage register was not found during the audit.

All the log books should be filled on daily basis with

reference of diesel register and officer in-charge should

verify them timely.

Since diesel register was not found during the audit so we

could not verity the log books and fuel used.

o GPS system was not available for vehicles.

Establishment Department

o Charge file or register was not found during the audit so we

could not verify the accountability of staff.




Public Works Department

o As per section 139 (1) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, Construction register
will be maintained by the council which was not found

during the audit.

o As per section 139 (2) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, The council Engineer or
PWD in charge has to examine the stock and construction

register at least once in 6 months but we have not found

such examination during the audit,

o As per section 141 read with section 138 under chapter - V of
Madhya Pradesh (Accounts and Finance) Rules, 2018,
Engineer or department in-charge will have to maintained
stock record for recording each and every purchase of
materials, During the audit of the PWD department we
found that there was no any stock register for recording

construction materials and i.e. muram etc.

o Tender Register was not maintained by the ULB.
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o Repairing and maintenance register should be maintained

and updated timely.

Audit of FDRs

» While auditing, we found that there was no any FDR made by
the council.

Audit of Tenders

o During the audit we examined some tender files. On the
basis of examination the given files and note sheets
attached with the vouchers, we found that tender process
has been followed by the council. Although some

irregularities were found and suggested to rectify them

properly,

o As per section 121 read with section 86 under chapter-V
of Madhya Pradesh Municipal (Accounts & Finance)
Rule, 2018 and Letter of Department of Urban
Administration and development, Ministry Bhopal, M.P.
government, letter no./2022-23/87 dated 06/08/ 2022, E-

tendering must be done in case of purchase costing above




one lakh rupees. It is suggested to council to comply with

the regulations.

o Council has not received any Bank Guarantee during the

year.

Audit of Grants & Loans

During the audit, we found some observations about grants are as

follows -

o We examined all the grants received from the Central/State

government and some of their utilization.

o During the Audit, we found that some grants are like mixed
nature i.e. Capital & revenue nature therefore in that cases we
can’t bifurcate how much portion belongs to revenue or capital
except that all grants have been used for the purpose for which

grants have received.

o As specified by the accounts department, there is a loan of
Mukhyamantri Shahri Adhosanrachna in the council but the

installments are directly deducted by the Directorate, Urban

Administration and development, Bhopal. Council has no any




information regarding paid installment and outstanding loan

amount.

o Loan register was not found during the audit.

PRAMOD K. SHARMA & CO.
Chartered Accountants

Pramod Kumar Sharma

(Partner)
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Schedule RP-1 : Assigned Revenues & Compensation

Particulars

Amount

Compensation-Octroi (g7

1,01,31,039.00

Total : Assigned Revenues & Compensation

1,01,31,039.00

Schedule RP-2 : Deposits Received

Particulars Amount
Earnest Money Deposite (3#TeTd RfT) 10,500.00
Total : Deposits Received 10,500.00
Fees & User Charges
Particulars Amount
Connection Charges-Water Supply (7Tel FHAFLU) 21,160.00
Fee-Application (HTd&sT eh) 4,630.00
Fee-Copy of Certificate/Extract (YHTOT 93 [e<h) 12,000.00
Fee-RTI Act (37X & 373) ‘ | 30.00
Fees- Vehicle Rent (aTg+T o) 27,600.00
Mutation Fee (FATHIcROT [eeh) 91,500.00
Development Fees (fahrd ¢Jo<h) 6,87,353.00
Other Income (=g 3T9) 81,603.00
Supervision Fess 3,59,30,%3@9 _,iz}\
R\
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Shelter Fees (T8 ) 5,37,070.00
Penality & Fine-User Charges (372¢3) 500.00
User Charges-Septic Tank Cleaning (4ftes && W) 21,600.00
User Charges-Water Supply by Tanker (ATl &) 27,200.00
Total : Fees & User Charges 18,71,546.00

Schedule RP-4 : Grants,Contribution for specific purposes

Particulars Amount

Grant Gol - 15th Finance (15 @@ 3mat) 23,44,000.00

Grant GoMP- Mulbhoot (Hef${d gfaem) 19,36,207.00

Grant GoMP- State Finance Commission (TSafad 3TATaT) 18,39,457.00

Grant GoMP- Other Grant (3T 3ereT ) 31,07,815.00

Grant GoMP- Road Development (H3eh HIFHI) 8,78,000.00

Grant GoMP- Ladli Behna Yojna 75,000.00

Grant GoMP- Kayakalp Abhiyaan 31,00,000.00

Grant GoMP - Urban Infra Development (3TETERT==T) 37,85,040.00

Total : Grants,Contribution for specific purposes 1,70,65,519.00

Schedule RP-5 : Rental Income from Municipal Properties
Particulars Amount

Rent-Lease of Land (37f# T 84,382.00

Rent-Market (STSTR 8%) 221,675.00

Total : Rental Income from Municipal Properties 3,06,057.00
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Schedule RP-6 : Sale & Hire Charges

Particulars Amount
Sale-Tender (28T ¥ 3T3) )
Total : Sale & Hire Charges -
Schedule RP-7 : Tax Revenue
Particulars Amount
Education Cess (f&TT 39NR) 11,062.00
Property Tax (F¥9fd &) 1,36,714.00
Samekit Kar-Consolidated (F&fhd &) 40,320.00
Urban Development Cess - 3R a1 396K 32,125.00
Water Tax -(sTel &) 10,46,710.00
Sanitation Tax (¥FI&d Yeh) 1,22,070.00
Surcharge 13,120.00
14,02,121.00

Total : Tax Revenue

o o
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Schedule RP-9 : Administrative Expenses

Particulars Amount
Consultancy Fee & Charge (TATEHR ) 4,11,464.00
NGO 6,19,400.00
Electrical store (fya @ %) 4,11,230.00
Electricity Expense (ya @) 20,18,781.00
Fuel, Petrol & Diesel-(S/Siel &09) 12,67,944.00
Accident Compromise 1,20,000.00
Insurance 1,05,952.00
DsC @Bfce Rvam) 12,000.00
Advertisement Expenses 1,05,081.00
Office Expenses (FaTedle eX) 4,49,803.00
News Paper 6,120.00
Photocopy 1,37,734.00
Printing and Stationery (Fgi&h /A@H 4) 2,11,879.00
Total : Administrative Expenses 58,77,388.00

Schedule RP-10 : Capital Work-in-Progress

Particulars Amount
Construction - Roads & Bridges-Paving Block 1,90,002.00
Construction-Sewerage and Drainage-Drain-Open 47,264.00

Other Construction (3¥+d TA#T0T &)

37,11,775.00




39,49,041.00

Total : Capital Work-in-Progress

Schedule RP-11 : Fixxed Assets

Particulars | Amount
Cement Chair (H/HT W 1,52,800.00
Purchase - Office Equipment (rerfleT EECT) 1,71,100.00
Purchase - Furniture 85,530.00
Purchase - CCTV Camera 65,000.00
Total : Capital Work-in-Progress 4,74,430.00
Schedule RP-12 : Deposit Paid
Particulars Amount
Security Deposit (gR&TT ffer) 1,50,270.00
Return-Earnest Deposite Money 10,000.00
Total : Deposit Paid 1,60,270.00
{ Cf s
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Schedule RP-13 : Establishment Expenses

Remuneration Mayon-in-Councils

Wages-Temporary Staff (dce €S HHUR)

Particulars Amount
Contribution-Family Pension (92Ie) 5,71,916.00
GPF 1,22,844.00
Salaries & Allowances—(aﬁ?f '\Qﬂé’ W) 30,89,087.00
1,52,280.00

82,07,701.00

Total : Establishment Expenses 1,21,43,828.00
Schedule RP-14 : Programme Expenses
Particulars Amount

Programme Expenses

Election Expenses

9,04,971.00
2,54,889.00

Total : Interest & Finance Charges

11,59,860.00
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Schedule RP-15 : Operations & Maintenance

Particulars Amount

O & M- Raw Water 4,46,500.00

R & M-Other (38 AIFAA) 8,76,767.00
R & M-Building Office (FRITAT HAIFA) 2,12,780.00
R&M Computer 60,500.00
Hire Charges - JCB 7,66,128.00
Hire Charges - Vehicle 1,00,340.00
R & M-Tranching Ground 95,707.00
R & M-Other (siisher &) 20,000.00
R & M-Vehicle (ATged HIFA) 4,32,942.00
Tree Cutting 30,000.00
R & M-Water-Motor Pump 99,300.00
R & M-Waterways (STeT9Grd AIFA) 2,82,472.00
Waterways Material Purchase (STeT9e1d =1 P=E ¥ ) 2,82,741.00
Other Expenses (3=d ) 2,15,927.00
Sanitation/Conservancy Material (F5T8 HHIT ) 16,32,045.00
Total : Operations & Maintenance 55,54,149.00

P

>



to

& .

00PTL'6L'SE 00 TTH'POVE (g) + (V) TV.LOL INVID
£08°65 €€ LISPOTIE (@) TVIOL
Sreed Suruod dn - {nyoea8 paseanur o soxe] 3 seoq oYO| P
g ur ez pacs fureyurew 3o Surseanu T NP - _— %0965 00'9€£'90°0C 00%80°45TL 1,
spremoy Sunpiosm wo dady POYS une) : h 3 3 5
SPUSTTQY ON] SPURUWIUIOD ON] %0070 = juaulo. ﬂﬁmz ) ﬂm..mg ﬁJOm
“Ajagesau .
st Sutaowsu pue anuasal Suneruald “ARYSys paseanap sey uonde[jod Xe] %€9'8- 000149501 00085 11 xel @eM| q
SpIeMQ} UONOE aYE) PINOYS [RUn0)
“Anagesau
sip Sutaowis pue anusas Sunerus "ARSIOM paseamap Sey UonII[00 JuRy %6€£95- | 00£50'90°¢ 00'€S8'10Z sdoyg/3urpng 3 pue jojuay| ‘e
SPIeMQ)} UOTDR PIOS B} PMoys [Rumno)
NOILLDIT10D 9NNIATY NON ‘9
122°0TT $06°66'C (V) TVIOL
"Ajagesau
sip Suiaowas pue anuasar Sunessuad "ApySys paseansp sey uonda|od $537) %Th 1~ 00790'TL 001ZT'1L sseD uoneonpg| p
SpIemo} UoRoe 37} p[noys [punc)
“SresA Sunuod dn -
@ ur Jer pmord Surrgurew 1o Suiseanur et %ET'ST 00°6T1'ZE 00%29'sT sso) yuawidopaeg|
spreaor Sunpom uo daay PImoYS ounoy POOS3 ® JIIM PaseaIdul Sey UogoI3[[od Ss97)
“Ajlagesdau
st Suraowral pue anuasar Sunerusd "Aps10m pasea1ap sey uondI[Od Xe], %.S69-  |00°0ZE0% 0008%Z€'1 xe], pajepriosuo)| q
SpIemoj uonoe LIS e} Pnoyg [Puno))
‘SIeaA
3unuoo dn o ut3er Ymoid Surseanur "ApyS1[s paseanut sey uondA[[Od Xe %YLV 0091291 00'625°0€°1 xe], fzadoxg| e
Spremoy Sunjiom uo dasy pmoyg [uno)
NOLLDATIOD ANNIATI 'V
[IMOI) JO 9, £2-T20T TT-120T
o ey SMUdASY JO IpNY 1
NOILLSI99NS J4149 NI NOLLVAYAS40 NOILIRDSAA SHALIANVAVI foN 19
‘0D ¥ VIAIVHS M A0V - ¥01IdNV 10 FNVN
THVIV TIDNNOD TVAIDINAN - 411 30 INVN
£€C-

C20T UVIA TVIDONVNIA ¥0d SVIVd LIANV NO NOILLOdIY ¥OA LIFHS LOVILSAV AASIATY



[, 3 <l 5
Py ETN 1IN0 % ¥ » A

i ke J)ib

‘sompasoxd Supapuay redoxd pamor[oj 2aey
yipne a3 SuLmp punoj 219M YOTYM SI9PUSL T
Jipne a3 urmp sn 10§ d[qe[rRAR

“PaMOTIOf . spig / SIPpPU3] JOITpny
ydaay aq pnoys ssado1d 1odoid pue spig 3 SIOPUIL mmwwoa SpeW 219M [DIYM SI[ JWOS pue SIYPnoA
10§ pauTRIUTEW 3q PTROYS Sp10dY /saLy 1odo1g 10pup) 12dod pamor|oy sey g1 "WORBAIISAO MO A SV 51 4y parese 5399YS 2)0U JO SIseq A
S 10 SHUDWNIOP SPIq /SIOPUB], PSUTIIEXd IM 'L
4 ‘[umod iy £q apewr Y4 Aue ou S9Q JO NPOY ¥
JUAWWO)) 0N uoneArssqQ ON Sem 219 I} PUNOJ DARY 9M “SURIPNY M i
‘pouno) redorunyy a3 Aq jipne 2y
.Ewmﬁhu&wv Te 10§ { 199ys UoHEAIISq) 19J3Y S[IE}aP 210w 10 | Suump sn 10§ d[qe[TEAR SPRUT PUR PIUTEIUTR 3udaay xoog jorpny €
SPI0d3I JO $004q 19d01d UrejuTew pnoys [p_unoy -3uidaay yooq jo preai ur sansst awos pey syuaun.redap [1v UOTM SJUNODOR JO SY00q Y PR IM
predax snp ut
-spre3ai m Appadoad siayonoa urejurewn pIe N ‘spoadse Aressadau Surpredar sagLremBaxn
cmmozm v:ﬂ%w_”u—s ._uwo._ d M_._Esoﬁ. ’ oy armny ur uonuape Jurded 1oy pue vonedyNda1 10§ paysadins [ALM PUNO] 319/ SISYROA pUe w_dpﬁwow. amyrpuadxg jo ypny z
’ req L 21aMm YoIYMm "232 sarnjeudrs ‘ajep se ypns sofLrem3aLn : 7
ILmM pUmoj 319m SIDYONOA pue s[[iq dwos Jrpne ayy Juum(
NOILSED9NS 44144 NI NOLLVAYIS40 NOILLIRIDSHA SHALINV IV ‘ON IS




(ewaeg)
TRy S Jeuan)y] powexd

\\\\/ BB AR 8lh L
% SARARMERLE f e (11 Mol 1@nE
s SRS X d ¢
SJUTUNODY PITdPEYD) S va s redoyg .uuuaMM
‘0D VINAVHS D1 AOWVId 103 )
P axd “poredaid
‘stseq Apjuour uo paredax £ Suraq S1 WBWRYS
SIuRWWoD) ON SUORPAIISqO ON 213M SHUSWIB}B}S UONBIIIU0Y] ueq ‘ON ..Ho.umn_m-wu.-auouﬁ.ﬂﬂn%uwﬁvé 6
-Kpadoad ) -1eak 10U IO PAI2A0dAX ANy uadq aAa®Yy
Somu 12d Se PaIaA0I21 3q P[NOYS SIDURAPE Yong PSRUERUIEU JOU Sem ISTiay oueApy 9y SuLmp UsAIS US3q dARY SDUBAPE ‘S9X | sadueApe Arerodurd) 3y [e OWPIYM 8
"SJISSE Jjqenyea I0W 2aeY Ued
i 1 ‘sarmmrpuadxa N ammyrpuadxg [e303 03 0odsar
B o> 3Tgos ® > Joiieo 3o adey =07 jo uoswredwod ut moj £1aa axe sammyrpuadxa perded auy %ScSL armrpuadxg reyide] jo afeyuadng <
AR asranu 0} sSoijed Iyew pmoys [puno) 2 : ; ’ ) : i
239 sjuead o pue Aing
dureis “xe]. Anug 10050 Surpnpxe
'sideoay anueasy st woy armpusdxy ag awoduy (x23 wou pue xey) sidrecey snuaaal :
MO ITIUT OF UUOHD 330W 3EW PINOYS [PURC 05 | Jo uostredwod ur y3ny £194 are sesuadxe anusas1 [230] YL %62 06¥ 03 103dsa1 M (oueusjurey ©
= uonerdQ ‘Arefes Juaunystqeiss)
2mrpuadxy anuaaay Jo a38vjuadiag
DUWIBYDS IDPOUR 0} JWPS =@oue 0 3lorg
amypusdxs pue sidmser o . SUO woy pue aymyrpuadxyg armen snuaaay | / 2weayds suo woy pue amyipuadxgy
pue fendes 30 uoneamyiq sadoxd aq pmoys aray | PUnO4 UOQERAISSqQ YoNS ON 01 sweo\sjueIn \sideoas ende) woyy RAMEN 2NUIAY 03 SUe0] z
SPUTY JO UOISIAAIP 03 SunepRl saduApDUI Aue | / suerd /s3dredai penide)) woyy puny
PUTO0] UPIP 3| PUNJ JO UOISIBATP YoNG ON] Jo uorsIaaTp 03} SuneRI SeoUIPIAU]
"P2ARI21 U33q aaey sjuerd yorym 105
Jeunoj paslodd :
e hMmWM s uwuw&um sasodmd ap 105 WMM; u33q aaey yueid [re yey; 3deoxg Teydes 139Y4S UOQPAIISqO JTpNe
pareda 1 sueIn 10 3nusA3a1 03 S5uUOTRq uoniod Yonw Moy 3jedIngiq 3,ued O peay ,sue0T] R sjueIs) Jo PNy, AR 1oy SUeO] 7 SURID JOIPRY 9
2M S3SED Je1p) Ul 310J31ay3 aImyeu anuaaax 3 rejiden 271 armyeu
pax1ul 1] 3re syuerd 3wos Jey punoy am Jipny Suumg




ik el ilh ahie BRe redoyg : aeyg

Eos :oeq
SJUBJUNOXY pazayrey ) @ \wv 4
0D ® VWIVHS ™ AOWVMd 103
GT689E6T | 1LEETIT 0 coziel 0 981Z07C 88€.28¢ STRCTITL
< ¥ = = = [ 31 1
PR SIOUVID
IANEDE §.<ﬁ~mm&x sasNaDa Nﬂﬂﬁw v e | SISNADA | a6 v 1
i e N NAINIVIV | Sanva | 529N
i NVO1 % LSTUIINI » ISINDNAV |visa
NOLLV¥340
Ta0
LIaNaaxa
IVIOL UNTIANIIXE AONTATH
00164868 $2€0£9 LEF6E81 000H€Z 0 0 LYTYLL6 6€01E101 L9090 9¥C1L8L 202991 FIL9ET uno? redoumpy Tyerey auodreyy| a10pu] 1
Jal o1 33 ¥ £l zZt I [ 3 3 Z 5 ST 5 53 z e
PRk SAIAISANS XM3d0Nd R
sinvas | | SHEDT | 0eonan0D | 141038 | IWO0DNI | % NOILNERIINGD | 3NNEATY | IVIDINAW | S3ouviD VL XVL
wnio | NOISSIAWOO | oo vl | 1viavo | wamio “SINVHD QEANOISSV wous  |wasnwams| b | anemiows :
IONVNILALVIS| o ynad NNIATY 4NNIATY : :
S1JT353¥ TVIOL SLAEAA TVIIAVD SLA1ED3A INNEATY 2df1g1n  |swengin| pumsma | vosmma | onus

- - Ao _— a aa .



